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Dear Applizcantu:

We nave considered your application for recognition of erxemption
urder section 501(c)(4) of the lntermnal Revenue Code.

Tha evidence presented disclosed that the organization was
formeo on I .dcr the Nonstock Corporation Laws
in tre State of I .

Tre curposzes for which I s boen created is
1o provioce for the upkeeo, improvements and conservation of a
commurnal parcel of land owned by the organization.

Tre organization's membership requirements state that an
individual be a landowner of a lot +in the IHIIINGEIEEEEN
deveicoment located in | IIINIGIGIGIGIGIGEGGEEEEEGEEE Crcrcship of each

ot entitlies the member to one wvote.

activities of I i clude the upkeep of
communal land which irnzcludes a8 small pond where tnere iz a
. The upkeep of the property inciudes lawn care, dam repair
d maintenance reserve and a park improvement raserve. The
ea nas 31gns posted at the entrance which read "PRIVATE
OFPERTY/NO TRESFASSING.™ The entrance to and use of the common
ounds and pond is restrictec to the use of members who reside
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The arganization's sole scurce of support 1is derived from
membership fees. Expenses are related to the meintenance of the

ction S0i(c)(4) of the Internal Revenue Code provides for the
xemprion from Federal income tax of civic leagues or
crganizations not organized for profit but operated exclusively
or the promotion of social welfare.
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Doy ten 1501 (e (A j~1(a)f7)(1) of the Income Tax kegulations
orosides that an nrganization is operated mrclusively for the
promerion of social walfara 4f it primardily engages in premoting
in =ome way the common good and general walfare of the peopie of
the Lommunity.

The ~oncept of social welfare implies a service or program
direscted at benefitting the community rather tham a private
grous of individuais. '

Kevenue Rkuling 74-93, 1374-) C.B. 131 srtates that a homeowners
asssciation must, in addition to otherwise aualiifying for
oxemption under section 501(c)(4) of the Code, satisfy the
following requirements: (1) It must engage in activities that

con‘er henpefit on a community comprising a geographical unit
whizn bears a reasonably recognizable relationship to an area
ordinarily identified as a governmental subdivision or a unit or
district thereof; ...and (3) It owns and msintains only common
areas or facilities such as roadways and parklands, sidewalks
and street 1ights, access to, or the use and enjoyment of which
is extended to members of the genaeral public and iz not
restricted to members of the homeowners association.

I Joes not meet the requirementes of
501(c)(4) as stated in the Internal Revenue Code or Incone Tax
regulations. Unlike, the organization described in Revenue
Fuling 74-199 your organization fails to sazzisfy the requirement
of benefitting a community. Your activities benefit a private
group of individuals - the members. The organization owns and
maintains cammon land for the use and enjoyment of members

only. The common areas are not available to general public.

Your organization fails to meet the requirements of 501 {(c)(4) of

the (Code. You cannct be recognized as a corroration in good
ztanding, zince you have not provided & copy of your cervificate
of Incorporation. Only the ownership and maintenance by a

nomeonwners association of such areas as roadways and parklands,
sidewalks and streetlights, access to, or the use and enjoyment
¥ which iz extended to members of the general public, as
distinguished from cecntrolled use or access restricted to
mampers of the homeowners association iz conzidered appropriate
and consistent with exemption under 501! (e¢3{4) of the Code.
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- appears that your organization may elect to file under
ection 528 to receive certain tax benefitz whicnh, in effecrt,
=]

parmitc the exclusion of exempt function income from gross
imcome. The election to file under zection 528 is toc be made by
filing Form 1120~H, U.5. Income Tax Return for Homeowners
aszcciations. However, if you do not elect to file under

zection 528, you are required to file Feders]l income tax returns
o ~form 1120,




rrncarding iy, se cunclude that you do not ment the reqguirements
tor aremur ='a’ Lz under section S01(c)(4) of the Code and
neonasa o dar 4 oyour reaquest for exemption under that section.

e have elizo sevterminad that you fail to qualify for axempt
sratus under any other subsection of IRC S01(c).
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Distrdict actor of Internal Kevenue Hervice. Flease send
return to Tne internal Revenue Service, F.U. Box 1680,
meneral Post Office, Brooklynm, NY 11202.
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It you do nect agrer with thig determination, you may request »
Lonference with tne kegional Uirector of Appeals by protesting
in accordance with tne enclosed instructions within 30 days.

f'rotests suonmitted wnich do not contain all the documentetion
stated in tne jnztructions will be returned for complotion,

If we do not hear from you within that time, this determination
will become f<rmal.
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frneclosure: Fub lication #9972

I are recuired to file & taxable return Form 1120 or 1041 with
e



